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A total of 4048 male-heads in our 1996 sample headed the same household in the 
years 1974 and 1982, so that it is possible to study inter-temporal mobility for this 
group of individuals, particularly in wealth. For the sake of brevity, we do not report 
the transition matrices; only the corresponding indices of mobility are presented in 
Table 5. For this sample, the principal cause of mobility is life cyclical and emanates 
from the permanent income hypothesis. Individuals tend to low mobility earlier in 
life. Income increases with age, but at retirement it declines as savings are depleted 
and transfers are made to progeny. Like intergenerational mobility, we report 
transition matrix with corrections for age, as some individuals are likely to be in the 
middle of their life cycle in 1974.  
 

Table 5: Indices of mobility in wealth, 1974-1996 

 1 2 3 4 5 

Correlation coefficient 0.539 0.526 0.389 0.385 0.378 
Prais index 0.848 0.846 0.906 0.901 0.913 
Atkinson et al. Mobility Ratio 0.267 0.262 0.33 0.331 0.346 
Average Jump 1.046 1.041 1.192 1.191 1.229 

Note: column 1 refers to raw data; column 2 uses age and age squared adjusted data (residuals from 
OLS regressions); column 3 additionally adjusts for education; columns 4 & 5 additionally correct 
wealth data for family-size and occupation (using residuals from OLS) respectively. 
 
Table 5 shows substantial persistence in an inter-temporal context: individuals with 
poor initial wealth tend to be worse-off later in life. Given the gap of 22 years 
between the base period and the final period, time dependence is substantial. This is 
true even after adjusting for changes in the family size and controlling for an 
individual’s age. Once we adjust for educational attainment, the probability of being 
on the diagonal axis is substantially reduced, perhaps implying that the lack of 
education also limits mobility during one’s life cycle. This is similar to 
intergenerational mobility, where persistence weakens once such adjustments are 
made. Furthermore, a comparison of inter-temporal and intergenerational mobility 
indices (Table 4 vs. Table 5) suggests that persistence is not necessarily higher in an 
inter-temporal context.  
 
In sum, intergenerational wealth mobility remains limited in rural Bangladesh. This is 
prima facie not so surprising given that we do not assess father-son mobility before 
transfer of bequests. However, the estimate of persistence is large considering the fact 
that we control for household-headship, the most prominent form of bequests in rural 
South Asia. A comparison of conditional and unconditional transition matrices 
suggest that education is the key determinant of wealth mobility in our data. Net of 
schooling attainment, however, occupational father-son differences has no impact on 
economic mobility. In the next two sections, we explore in detail persistence in 
occupation and education. In particular, we compare estimates of schooling 
persistence for two cohorts of adults and examine the evolution of schooling mobility 
in the study area.  
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